L44: Annual General Mandate 2020
On 28 July 2020, Lilama 45.4 Joint Stock Company announced the Annual General Mandate 2020 as follows:

Issue 1: Approve the report of Board of Directors.
Issue 2: Approve the report of Supervisory Board.  

Issue 3: Approve audited financial statement 2019 of the Company.
Issue 4: Approve result of production and business activities in 2019 and profit distribution plan for 2019 of the Company as follows:

4.1 The production and business results of 2019

Unit: VND 

	Targets
	Unit
	Performance in 2018
	Performance in 2019
	% performance in 2019/ 2018

	Charter capital
	Million VND
	40,000
	40,000
	100.00%

	Net revenue
	Million VND
	11,465
	-1,747
	-

	Profit before tax
	Million VND
	-21,263
	-11,206
	-

	Profit after tax
	Million VND
	-21,263
	-11,206
	-

	Payables to State’s budget
	Million VND
	8,491
	1,064
	12.54%

	Average employees
	Person
	38
	25
	65.79%

	Earnings per share
	VND/ share
	- 5,342
	- 2,819
	-

	Investment value
	Million VND
	-
	-
	-

	Dividend rate
	%
	-
	-
	-


4.2. Profit distribution plan 2019
With the operating result as stipulated in the report, Board of Directors would like to propose General Meeting of Shareholders not to deduct for funds and not pay dividend for 2019;
Issue 5: Approve business operation plan for 2020 of the Company.
The Company’s business operation faced with many difficulties last year and it is forecasted that this situation will still continue in 2020. Board of Directors would like to submit General Meeting of Shareholders to authorize for Board of Directors to build up the business plan for 2020, which is suitable to the financial situation and operating ability of the Company;
Issue 6: Approve remuneration of 2019 for Board of Directors and Supervisory Board and expected remuneration of 2020 for them.
Since the production and business result of 2019 was not good, Board of Directors and Supervisory Board did not receive remuneration (remuneration is 0 VND). Remuneration for 2020 of Board of Directors and Supervisory Board will be set up and submitted Annual General Meeting of Shareholders in accordance with Organization and Operation Charter, Regulations on internal governance of the Company and other relevant regulations of Law;

Issue 7: Approve selecting an audit company for financial statements of 2020 of the Company.
General Meeting of Shareholders approved authorizing Board of Directors to select an independent auditing company to audit the financial statement 2020 of the Company;

Issue 8: Approve amending the plan on private offering for debt swap. 
1. Name of share: Share of Lilama 45.4 Joint Stock Company
2. Type of share: Common share

3. Securities code: L44

4. Par value of share: VND 10,000 per share

5. Current Charter capital: VND 40,000,000,000

6. A total number of issued shares: 4,000,000 shares

In which:

· A total number of outstanding shares: 3,980,000 shares

· A total number of treasury shares: 20,000 shares 

7. A total number of shares expected to be sold: 2,200,000 shares

8. Total value of shares to be offered as par value: VND 22 billion

9. The expected increase of Charter capital:

· Charter capital before issuance: VND 40 billion
· Total amount expected to increase: VND 22 billion

· Total Charter capital after the issuance: VND 62 billion

10. Purpose of the private offering for debt swap

Share issuance under private placement for debt swap with Vietnam Debt and Asset Trading Corporation (DATC) is suitable to restructure policy of Lilama 45.4 Joint Stock Company with the purpose of restructuring debts and contributing to improve financial situation and operations of the Company. Transferring a part of debts with DATC to contributed capital will help the Company decrease interest expense as well as increase Charter capital. This will compensate a part of accumulated loss, which has prolonged for recent years so that the Company can improve business operation.
11. Mode of offering for sales: Offering under private placement for debt swap
12. Determination method and swap rate: According to evaluation document of the independent pricing appraisal organization;

13. Swap rate: 1  : 10,000 (It means that one share will swap for VND 10,000 of debt)

For example: The Company loans an amount of VND 100,000,000 from the investor (creditor), with the swap rate 1 : 10,000, after implementing the swap, the investor will receive (100,000,000 x 1)/ 10,000 = 10,000 shares;
After implementing swap, the investor (creditor) will become the Company’s shareholder, who receive 10,000 shares with par value of VND 10,000 per share;

14. Debt value to be implemented swap: VND 22 billion
15. Round method and handle odd share (if any)

When swapping debt into share, a number of swapped shares will be rounded down to unit and the odd part will be deleted automatically;
16. Subjects of the share issuance

Pursuant to liabilities between the Company and creditors at 31 Dec 2019 (According to the audited financial statement 2019) and liabilities at 31 May 2020, Lilama 45.4 Joint Stock Company will offer shares for sales under private placement to swap a part of debts for Vietnam Debt and Asset Trading Corporation (DATC) as follow:
	No.
	Investor
	Debt at 31 Dec 2019 (VND)
	Debt at 31 May 2020
	Value of debts to be swapped
	A number of shares expected to be offered according to swap rate (shares)
	Value as par value (VND)

	1
	Vietnam Debt and Asset Trading Corporation (DATC)
	81,892,927,404
	81,892,927,404
	22,000,000,000
	2,200,000
	10,000

	
	Total
	81,892,927,404
	81,892,927,404
	22,000,000,000
	2,200,000
	10,000


Detail information about the subject of the share issuance under private place with for debt swap:
· Name of creditor: Vietnam Debt and Asset Trading Corporation (DATC)

· Short name: DATC

· Address: No. 51, Quang Trung street, Hai Ba Trung district, Hanoi city, Vietnam

· Tel: (024) 39 45 47 38; Fax: (024) 39 45 47 37

· Website address: http://www.datc.vn
· Business Registration Certificate (for the 5th time) One member Company Limited, enterprise code 0101431355 issued by Office of Business Registration under Department of Planning and Investment of Hanoi city on 5 July 2016;
17. Restriction for transfer: Restrict for transfer within 1 year from the completion date of issuance

18. Distribution mode: Issuer will directly distribute for the investor

19. Distribution time: After getting approval of State Securities Commission for the issuance. It is expected that it will be carried out in Quarter III or IV of 2020;

20. Rights of the investor after a part of debts is swapped
i. Right on receiving dividend: The above investor will receive dividend or shares to be paid (if any) and that dividend will be fully received rights of common shares with the condition that it will be deposited at Vietnam Securities Depository. Dividend will be paid for investor on the date that the Company implement dividend payment;
ii. Depository right: The investor is allowed to deposit all number of shares according to law’s regulations;

iii. Rights and obligations of investor to shares of L44: Comply with existing law’s regulations and the Company’s Charter;
21. Plan on handling unsold shares (if any): A number of unsold shares will be authorized Board of Directors to handle according to law’s regulation by General Meeting of Shareholders;
22. Agreement principle: According to agreement minutes on swapping a part of debts between Vietnam Debt and Asset Trading Corporation (DATC) and Lilama 45.4 Joint Stock Company;
23. Approve changing Charter capital on the Company’s Charter and adjusting the corporate registration certificate at Dong Nai Department of Planning and Investment after the Company submits Report on issuance result to State Securities Commission;
24. Approve registering additional securities at Vietnam Securities Depository (VSD) and registering supplementary transaction at Hanoi Stock Exchange (HNX)
After completing the issuance, General Meeting of Shareholders approved and authorized Board of Directors to complete procedures to register additional securities at Vietnam Securities Depository (VSD) and register supplementary transaction at Hanoi Stock Exchange (HNX) according to regulations of existing law.

25. Authorize Board of Director:

General Meeting of Shareholders authorizes Board of Directors to implement works related to the share offering as follow:

· Carry out relevant procedures with State Securities Commission, Vietnam Securities Depository, Hanoi Stock Exchange and Dong Nai Department of Planning and Investment;
· General Meeting of Shareholders authorizes Board of Directors to adjust the plan (if any) to ensure that issuance is implemented under law’s regulations;

· Complete amending the Company’s organization and operation Charter (due to change of Charter capital) after submitting the report on issuance result to State Securities Commission;

· Implement report and complete procedures to register change of Charter capital and adjustment of the corporate registration certificate at Dong Nai Department of Planning and Investment after the Company submits Report on issuance result to State Securities Commission;
· Other issues relating to the share issuance with the purpose of ensuring success of share issuance under private placement for debt swap

Issue 9: Approve that Chairman of Board of Directors is General Manager of the Company until 31 July 2020; 
Issue 10: Approve list of candidates who run for election of members of Board of Directors and Supervisory Board;
· Candidate for the position of Board of Directors 

1. Mr. Nguyen Van Quang
· Candidate for the position of Supervisory Board

None

Election result

Result of electing member of Board of Directors and member of Supervisory Board in term of 2016 to 2021:
· Candidate winning the position of member of Board of Directors: Mr. Nguyen Van Quang
· Election result

+ Number of approval votes: 08
     - A total number of shares: 1,741,482 shares - Rate: 100%
